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Item: One: Staff ADV-6 If the take rates for FairPoint’s next generation network are 20%
less than expected, what is the impact on FairPoint’s projections?
50% less than.expected?

Reply: The FairPoint Next Generation Network will support or carry
numerous product off~ring, including high speed internet access.
In the sensitivity analysis, I reduced high speed internet access
revenues levels projected by FairPoint by an average of over 20%
per year forthe projection period of 2010 to 2013. As indicated in
my testimony, the sensitivity analysis found that FairPoint would
still be able to meet its capital commitments and the three fmancial
covenants (i.e~ Total DebtJEBITDAR, Sr. DebtIEBITDAR, and
EBITDARITota1 Interest) of the New Term Loan in each year of
the forecast without reducing the projected level of operating
expenses.


